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CONFIDENTIAL NAIROBI 02646 

E.O. 11652: GDS 
TAGS: EAID, KE 

SUBJECT: FY 1975 PROGRAM FOR AID TO KENYA 
REF: NAIROBI 2596 (AIDAC) 

1. NAIROBI REFTEL IN AIDAC SERIES, WITH ITS THOUGHTS 
ON OUR FY 1975 U.S. AID PROGRAM IN KENYA, WAS SEEN BY 
EMBASSY AND CONTENTS DISCUSSED WITH USAID/K 
BEFORE ITS DISPATCH TO WASHINGTON. EMBASSY CONCURS 
IN WISDOM OF HOLDING OPTION OPEN FOR INCREASING AID 
TO KENYA IN FY 75, AND IN SINGLING OUT AGRICULTURAL 
SECTOR FOR ATTENTION IN OUR PLANNING FOR THAT AND 
FUTURE YEARS. THIS IS CERTAINLY IN LINE WITH GOK'S 
CURRENT EMPHASIS ON DOING MMHE IN AGRICULTURE. 

2. WHILE IN PRINCIPLE, THEREFORE, AN AGRICULTURAL 
SECTOR LOAN HAS EMBASSY'S TENTATIVE SUPPORT, EVEN 
THOUGH IT WOULD MEAN SOME ESCALATION IN OUR OVERALL AID 
TO KENYA, WE PLAN TO TAKE FURTHER, MORE DETAILED LOOK 
AT PROS AND CONS AND IMPLICATIONS OF SUCH A PROPOSAL 
OVER NEXT FEW MONTHS. WE UNDERSTAND FROM USAID/K THAT 
SUCH A REVIEW IS PERFECTLY FEASIBLE IN TERMS OF TIMING, 

AS IT WILL BE DONE PARALLEL WITH USAID'S PREPARA- 
TION OF DAP. PORTIONS OF WHICH EMBASSY ALSO WILL BE 
REVIEWING WITH USAID/K AS THEY ARE PREPARED. 

3. EMBASSY CONCURS, THEREFORE, IN INCLUDING IN CP 
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SECTION LOAN FOR FY 1975 WITHOUT DOLLAR AMOUNT (STATE 
047801, PARA 2.). 

MARSHALL 
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